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Himachal Pradesh University, Shimla
Semester—I1I

2:2 :;- : ECON303

€ : Principles of Macroeconomics-1
Nature of Course : DSC~III
Number of Credits ' 6
Number of Lectures (L)-Practical (P)-Tutorial (T): 74:0: 16
Course Description

This course introduces students to the basic concepts in Macroeconomics, acrosconomics and deals
with the aggregate economy. In this course the studerts are introduced to the definition, measurement
 of the macroeconomic variables such as GDP, consumption, savings, Investment and balance of
payments. The course also discusses various theories of determining GDP in the short run.

Course Outline

Unit | Title Credits
L T
1. | Introduction to Macroeconomics and National Income Accounting 18 4

What is macroeconomics ? Macroeconomic issues in an econory,

National Income Accounting : Concepts of GDP and National Income; measurement
of national income and related aggregates; nominal and real income; limitations of
the GDP concept.

11. | Classicaland Keyn%ianTheoryofMacroeconomics 20 4
Classical assumptions, Say’s Law/ of Market, Classical theory of employment, output,
prices and interest, Limitations of Classical Theories,

Keynesian theory of employment : Determination of effective demand, Comparison
and contrast between Classical and Keynesian contribution, Relevance of Keynesian
economics to developing countries.

I1I. | Consumption, Saving and Investment Functions 19 4
Concepts of MPS, APS, MPC, APC, MPI, APL. Keynes Psychological Law of
Consumption. Determinants of Consumption.,

Saving and Investment : Equality between saving and investment. Factors
determining Investment. Marginal Efficiency of Capital (MEC), Business
expectations and secular stagnation.

1v. | MoneyinaModern Economy 17 4
Concept of money in modern economy; monetary aggregates; demand for money;
quantity theory of money; liquidity preference and rate of interest; money supply;
credit creation; monetary policy.
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Our Distinguished hooks as per new H.P.U. syllabus under
Choice Based Credit System (CBCS)

FCOMNOMICS & STATISTICS
(fisailatide in Hindi & English Mediums)

* Principles of Micro Econormics-] For B.A.Sem. |
“ Principles of Micro Economics-1| For B.A.Sem. |l
“ Principles of Macro Econornics—| For B.A.Sem.Ill
* Economics of fural Development For B.A.Sem.lll
*Introduction to Statistics For B.A.Sem.lll
“ Principles of Macro Econormics—I ForB.A.Sem. IV
* Ressarch Msthodology ForB.A.Sem. [V
*Indian Econorry ForB.A.Sem.V
*  History of Economic Thought ForB.A.Sem.V
. . Devslopment and Planning ForB.A.Sem.V
*  Agricultural Economics (Elective) ForB.A.Sem.V
* International Economics For B.A.Sem. Vi
* Money and Banking ForB.A.Sem. VI
* Economics of Rural Development ForB.A.Sem.Vl
ABILITY ENHANCEMENT COMPULSORY
COURSE (AECC)
# Environmental Science ForB.A./B.Sc./B.Com.
» e faar ForB.A./B.Sc./B.Com.
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